CITY COUNCIL REGULAR MEETING
Agenda
January 26, 2015
City Hall
8 North Elmhurst Road
Prospect Heights, IL. 60070

CALL TO ORDER
ROLL CALL
PLEDGE OF ALLEGIANCE — Alderman Styler

INVOCATION - Pastor Joel Bradshaw of the Prospect Christian Church
CLOSED SESSION

RESIDENTS COMMENTS (Agenda Matters)

STAFF AND ELECTED OFFICIALS REPORTS

Interim City Administrator Balling

Department Directors-

Building and Zoning Director Skiber - report on temporary sign enforcement
Natural Resources Commission Report

City Treasurer

Aldermen

Mayor

ADOPTION OF CONSENT AGENDA - All items listed on the Consent Agenda are considered
to be routine by the City Council and will be enacted by one motion, There will be no separate
discussion of these items unless an Alderman or citizen so requests, in which event the item will
be removed from the general order of business and considered under the Approval of
Exceptions.

A. Approval of the Workshop Meeting Minutes of January 12, 2015

B. Ordinance O-15-02 — An Ordinance Establishing Regulations for the Sale and Use of E-Cigarettes
and Vapor Cigarettes in the City of Prospect Heights

C. Ordinance O-15-01 — Ordinance Approving the Budget Amendments for 2014-2015 Fiscal Year.



IX. APPROVAL OF EXPENDITURES
D. Approval of Warrants

General Fund $ 80,474.05
MFT Fund $14,837.91
Palatine/Milwaukee TIF $344.00
Tourism District $298.89
Development Fund $0.00
DEA Fund $455.97
Solid Waste Fund $0.00
SS Area #1 $0.00
SS Area #2 $0.00
SS Area #3 $0.00
SS Area #4 $0.00
SS Area #5 $0.00
S8 Area #8 — Levee Wall #37 $0.00
58 Area-Constr #6 (Water Main) $0.00
SS Area- Debt #6 $0.00
Road Construction $3,325.74
Road Construction Debt $0.00
Water Fund $20,292.57
Parking Fund $2,128.16
Road/Building Bond Escrow $0.00
TOTAL Expenditures $122,157.29
1/9/15 Payroll $129,485.12
Police Pension 1/20/15 $31,471.38
TOTAL WARRANT $283,113.79

X. RESIDENTS COMMENTS (Non Agenda Matters)

XI. NEW BUSINESS
E. Resolution R-15-03 — Authorizing the Adoption of the Police Pension funding policy for the
City of Prospect Heights.

XII. OLD BUSINESS

F. Development of an Agreement for 1414 Rand Road (Self Storage revenue) ~ First Reading
XIV. ADJOURNMENT

POSTED: by Deputy Clerk Schultheis, January 22, 2015 by 5:00 PM

This meeting will be televised on the following Prospect Heights Cable Channels:

Comcast and WOW Channel 17and AT&T U-verse Channel 99
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To:  Mayor Nicholas J. Helmer and the Prospect Heights City Council
From: Steve Skiber, Director of Building and Zoning <.4.
Date: January 22, 2015

Re: Proactive Code Enforcement

Issue: Last July, the City Council requested and authorized a part-time Property

Maintenance Inspector to enforce the City Code and Property Maintenance
Code.

Analysis: Code Enforcement and Property Maintenance is a 24/7 activity. Prior
to the additional 16-20 hours per week of proactive enforcement, we were mostly
complaint driven and reactive, versus proactive. Accordingly, from August
through December 2014, 241 violations were documented. These included
weed/grass, boat and RV storage, vehicle stickers, vehicle licensing, vehicles in
disrepair, exterior storage, structures in disrepair, work without a permit and sign
code enforcement. Of the 241 violations, 222 were successfully remediated. With
respect to sign enforcement, staff has and will continue to remove the smaller
(advertising) type signs that generally appear on Right Of Way comers.
Temporary Business Signs are and continue to be a source of constant
monitoring. Currently, there are 11 Temporary Sign Permits issued and 9
businesses have received notices of violations, with instructions to apply for a
permit or to remove the signage.

Recommendation: Enforcement of our Sign Code will continue, with frequent
inspection, monitoring and informing our business partners as to the conforming
requirements. We may, however, investigate the possibility of reviewing and or
expanding our code to allow for Grand Opening Signage for new businesses.

Thank You.



William Balling

From: agnes wojnarski <agneswojnarski@yahoo.com>
Sent: Monday, January 19, 2015 8:15 AM

To: William Balling

Subject: Prospect Heights Library Program

Dear Bill,

The Natural Resources Commission would like to co-sponsor another program at the Library. The
initial speaker dropped out, but we were able to get Jeff Mengler to speak. The program would be

March 10th or March 12th. Please let me know if you have any concerns about the program because
we need to firm up the details by Wednesday.

Thank you,
Agnes
"Green Infrastructure - Healthy Solutions to Flooding and Water Poliution™

Stormwater runoff is a major cause of water pollution and flooding in urban areas. Green
Infrastructure uses natural processes to manage water and create healthier environments.
Spend an evening learning about ways that residents and the community can work together to
provide habitat, flood protection, cleaner air and cleaner water.

Program will be provided by Jeff Mengler, PWS. Jeff is a Senior Project Scientist for Hey
and Associates, Inc. and Co-Chair of the Chicago Wilderness Green Infrastructure Vision
Taskforce.
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ORDINANCE NO. 0-15-03

An Ordinance Amending the City Code to Regulate E-Cigarettes

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF PROSPECT
HEIGHTS, COOK COUNTY, HLLINOIS as follows:

SECTION 1. That Title 2, BUSINESS AND LICENSE REGULATIONS, Chapter 6, Retail
Establishments, Article D, Tobacco Dealers and Vendors, Section 2-6D-1, License Required;
Fee, of the Prospect Heights City Code, as amended, is hereby further amended at Section 2-6D-

1 with deletions in strikethrough and additions in bold, underlined text so that the same shall be

read as follows:

2-6D-1: LICENSE REQUIRED; FEE:

A. License Required: It shall be unlawful for any person, firm or corporation to sell, give
away, deliver, possess with intent to sell at wholesale or retail, possess with intent to
give away or deliver for promotional purposes, either retail or wholesale, any tobacco
products within the city without first having obtained a license from the city clerk.

B. Application: A written application for a license hereunder shall be made in writing to

the city clerk and shall be processed in accordance with the requirements set forth in
section 2-1-2 of this title.

C. License Fee: The license fee for a tobacco dealer/vendor license shall be one hundred
sixty five dollars ($165.00).

D. Tobacco Products Defined. For purposes of this Title Tobacco Products shall
mean loose tobacco, plants, or herbs and cigars. cigarettes ipes, vaporizers
which are intended to simulate smoking tobacco, electronic cigarcttes (a/k/a e-ci
or_e-cigarettes), or any electronic nicotine delivery system and other smokin

devices for burning tobacco and reiated smoking accessories.

SECTION 2. That Titie 3, HEALTH AND SANITATION, Chapter 12, No Smoking, Section

3-12-1, Definitions, of the Prospect Heights City Code, as amended, is hereby further amended at

Section 3-12-1 with deletions in strikethrough and additions in bold, underlined text so that the

same shall be read as follows:

#631137



3-12-1: DEFINITIONS

RETAIL TOBACCO STORE: A retail establishment that derives more than eighty
percent (80%) of its gross revenue from the sale of loose tobacco, plants, or herbs and

cigars, cigarettes, pipes, vaporizers which are intended to simulate smoking tobacco,

electronic cigarettes (a/k/a e-cigs or e-cigarettes). or an electronic nicotine delive
system and other smoking devices for burning tobacco and related smoking accessories
and in which the sale of other products is merely incidental. Retail tobacco store does not
include a tobacco department or section of a larger commercial establishment or any
establishment with any type of liquor, food, or restaurant license.

SMOKE OR SMOKING: The carrying, smoking, burning, inhaling, or exhaling of any
kind of lighted pipe, cigar, cigarette, hookah, weed, herbs, or any other lighted smoking
equipment. “Smoke" or "smoking" shall also mean the use of vaporizers which are

intended to simulate smoking tobacco. electronic cigarettes (a/k/a e-cios or e-
cigarettes), or any electronic nicotine delivery s stem ically, but not necessaril

battery_powered, which produce an aerosol which delivers nicotine to the user by
means of inhalation.

SECTION 3. That Title 3, HEALTH AND SANITATION, Chapter 12, No Smoking, Section
3-12-11, Entrances, Exits, Windows, and Ventilation Intakes, of the Prospect Heights City Code,
as amended, is hereby further amended at Section 3-12-11 with deletions in strikethrough and
additions in bold, underlined text so that the same shall be read as follows:
3-12-11: ENTRANCES, EXITS, WINDOWS, AND VENTILATION INTAKES:
Smoking is prohibited within a minimum distance of fifteen feet (15" from entrances,
exits, windows that open, and ventilation intakes that serve an enclosed area where
smoking is prohibited under this chapter so as to ensure that tebaces smoke does not
enter the area through entrances, exits, open windows, or other means.
SECTION 4. That Title 9, POLICE REGULATIONS, Chapter 2, General Offenses, Section 9-
2-13, Possession or Purchase of Tobacco, Tobacco Accessories or Smoking Herbs By Minors, of
the Prospect Heights City Code, as amended, is hereby further amended at Section 9-2-13 with

deletions in strikethrough and additions in bold, underlined text so that the same shall be read as

follows:



9-2-13: POSSESSION OR PURCHASE OF TOBACCO, TOBACCO
ACCESSORIES OR SMOKING HERBS BY MINORS:

A. Definitions:

SMOKING HERBS: All substances of plant origin and their derivatives, including, but
not limited to, broom, calea, California poppy, damiana, hops, ginseng, lobelia, jimson
weed and other materials of the Dutura genus, passion flower, and wild lettuce which are
processed or sold primarily for use as smoking materials.

TOBACCO: Loose tobacco. plants, or herbs and ciears. ci arettes, pipes, vaporizers
which are intended to simulate smoking tobacco, electronic cigarettes (a/k/a e-cigs or e-
cigarettes), or any electronic nicotine delivery system and other smoking devices for

burning tobacco and related smoking accessories.

TOBACCO ACCESSORIES: Cigarette papers, holders of smoking materials of all types,
cigarette rolling machines and other items, designed primarily for smoking or ingestion
of tobacco products or of illegal substances or of substances whose sale, gift, barter or
exchange is made unlawful pursuant to law.

SECTION 5: This Ordinance shall be in full force and effect from and after its passage,

approval and publication as required by law.

PASSED and APPROVED this __ day of

2015

Nicholas J. Helmer, Mayor

ATTEST:

City Clerk

AYES:
NAYS:

ABSENT:

Published in pamphlet form:



January 8, 2015

TO: Mayor and City Council

FROM:  Stephanie Hannon, Finance Director

RE: Fiscal Year 2014-2015 City of Prospect Heights Proposed Budget Amendment

The information and projections were used b
> Net Income Decrease - $728,870
@ Total Revenue Increase: $133,338
o The major revenue changes are as follows:
Increases:
* Local Taxes - $94,000 — Rental Car, Places for Eating, Handle Tax-
OTB, Video Gaming
“  Grant Green Region - $10,000
®  Franchise Fees - $31,000 — Cable trending same as last vear

* Internal Service Charges - $251,700 - Road Program drainage work &
road repairs

" Public Safety Fines and Fees - $66,000 - collection efforts
© Decreases:
®* Sales Taxes - $173,314 - Ultra F 0ods lower than forecasted revenues
* Vehicle Stickers - $17,600 — Late fees lower than anticipated
* Building & Zoning Fees - $53,500 — Assisted Living facility anticipated
in FY2015-16 instead of this fiscal year
= Utility Taxes - $84,351 — Telecom receipts expected to decline as
consumers are switching from landlines to cellular phore exclusively.
¢ Total Expense Increase: $862,207
© Special Events - $2,000 — Classic Car Show
O Administration
* Professional Services - $145,000 — Interim City Administrator and
recruiting expenses.
® Labor Attorney - $60,000 — Grievance expenses
® Salaries & Benefits - 2 employees being changed from 37.5 to 40 hour
work week and salary adjustment - $1 ,589.93

Y staff in preparing the proposed amended budget:



o]

Public Works

New Public Works director — salary and benefits were in Building &
Zoning department $88,216

Professional Services — Forestry - $12,000 ~ Debri and tree removal
from summer storm.

Public Safety

Capital

Pension - $26,186 ~ Actuarial estimates higher than budgeted due to 5
new officers and new mortality table

Crossing Guard Salary increase - $15,369

Salary Adjustment - $1,675

Health Insurance - $41,309 original budget excluded dental and a part-
time officer moved to full time.

Expenditures

Buildings - $750,000 — Purchase of two parcels

Building Improvements — Admin - $13,280 parking lot expense more
than budgeted

Building Improvements — Police $50,000 parking Iot and carport more
than anticipated. Additional $50,000 in DEA seizure account

Offset — decreases in expenses

Administration Salaries & Benefits - $26,888 related to net impact of
loss of City administrator, less extra hours worked by current staff, plus
healthcare premium lower than anticipated for calendar year 2015, 2
employees being changed from 37.5 to 40 hour work week - $1,589.93
Building Department - $48,493 — Move of Asst Building & Zoning
Director to Public Works Director and hiring of a new Building &
Zoning Director beginning on February 1, 2015, One employee moving
from 37.5 hour week to 40 hour week results in a $327 increase in sal
offset by $326 in lower insurance expenses than originally anticipated.
Public Safety - $30,916 new officer hired at lower rate than officer
replaced and $15,000 reduced amount of payouts,

Sales Tax Rebate - $119,922 sales tax revenye related to Ultra lower
than anticipated

Drainage Improvements - $125,000 funding moved to Road
Construction due to more than anticipated road program money
available. Road program includes the Drake project as well.

» Motor Fuel Tax Fund
© Revenue Increase

$74,177 related to payment of Jobs Now revenue which was not anticipated
o Expenses Increase

$13,000 - 2008 City’s agreement for portion of Milwaukee Road
improvement

= $20,800 - Service charges based upon actual Public Works employee time
o Expense Decrease

$26,500 Ice control based upon prior year amounts

» TIF Fund

o Revenue Decrease

$308,914 — real estate tax revenue down more than anticipated
© Revenue Increase



* $100,000 DECO grant awarded for public works addition
o Expense Decrease
*  $400,000 — TIF/Rehab & repairs - Players to receive $100,000 next year and
$300,000 removed due to decrease in revenue; therefore, the City has
limited funds in the TIF for future incentives
* $45,000 legal services reduced to be in line with current amounts. TIF
extensions will be reviewed next fiscal year

"  $17,600 ~ actual time spent on TIF lower than forecasted; therefore, service
charges have been reduced.
Tourism District
o Expenses - Decrease

= $9,000 — Professional services — staff time moved to service charges
o Expenses Increase

= $1,100 — Service charges related to move of staff time from professional
services

Development Fund
o Expense Increase

* $730,000 — Payment of callable principal on bond
o Expense Decrease

= $14,800 - Sale of property reduced liability insurance

DEA Seizure
o Expense Increase
* 850,000 - Carport and parking lot costs
= $5,000 - additional educational materials orders

SSA’s #1-8
o Expense Increase
= $15,580 — PW, B&Z, and administrative charges higher than originally
budgeted
Road Construction Fund
o Income Increase
= $100,000 — Road Construction settlement
o Expense Increase
= 330,000 — Attorney fees lawsuit
= $229,800 — Original budget based upon funds being depleted. The charges
are related to the public works department time on drainage improvements

= $375,000 -~ $250,000 additional drainage for Drake and $125,000 in
expenses moved from general fund
Water Fund

o Revenue Decrease

* $9,575 — Water usage down, as well as, water leaks have been reduced
o Expense Decrease

®* 850,000 — Professional services — tank inspections done in prior fiscal year
" $41,000 - Water charges due to less water usage

Parking

o Expense Decrease
* Actual Public Works time at Metra station more than originally budgeted



> Pension Fund
o Revenue Increase

* $25,186 - City contribution increased based upon actuarial estimates
o Expense Increase

®* $300,000 — Former police officers have cashed out their pension funds and
have moved the funds to a new municipality

Staff completed and submitted their
all the City of Prospect Heights
account.

proposed budget amendments. Attached is a summary of the
Funds proposed budget amendments; as well as, the detail for each



ORDINANCE NO. 0-15-01
AN ORDINANCE AMENDING THE ANNUAL BUDGET 2014-2015

WHEREAS, the City Council of the City of Prospect Heights has adopted the “Budget Officer

System” as provided in sections 8-2-9.1 through 8-2-9.10 of the Illinois Municipal Code (65
ILCS 5/8-2-9.1 — 8-2-9.10); and

WHEREAS, Section 8-2-9.6 of the Illinois Municipal Code states in pertinent part, “By a vote
of two-thirds of the members of the corporate authorities then holding office, the annual budget
for the municipality may be revised by deleting, adding to, changing or creating sub-classes
within object classes and object classes themselves.”

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
PROSPECT HEIGHTS, COOK COUNTY, ILLINOIS:

SECTION ONE: That the fiscal year 2014-2015 budget for the City of Prospect Heights,
Illinois, adopted on April 28, 2014 is hereby amended as follows:

See “Exhibit A”

SECTION TWO: That the City Clerk of the City of Prospect Heights is directed to publish this
Ordinance in pamphlet form.

SECTION THREE: That this Ordinance shall be in full force and effect from and after its
passage, approval and publication.

AYES:
NAYES:
ABSENT:

PASSED and APPROVED this day of , 2015,

Mayor

ATTEST:
(SEAL)

City Clerk

Published in pamphlet form , 2015
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APPROVAL OF WARRANTS

1/26/2015 COUNCIL MEETING

Checks

General Fund

80,474.05

MFT Fund

14,837.91

Palatine/Milwaukee TIF

344.00

Tourism District

298.89

Development Fund

DEA Fund

455.97

Solid Waste Fund

S S Area #1

S S Area #2

S S Area #3

S S Area #4

S S Area #5

S S Area #8 - Levee Wall #37

S S Area-Constr#6(Water Main)

S S Area-Debt#6

Road Construction

3,325.74

Road Construction Debt

Water Fund

20,292.57

Parking Fund

2,128.16

Road/Building Bond Escrow

TOTAL

$

122,157.29

L\Xire Payments

01/09/2015 PAYROLL

129,485.12

POLICE PENSION 1/20/15

31,471.38

Total Warrant

$

283,113.7

— N

I'\¥inance\forms\Approval of Warrants




Prospect
Heights

To:  Mayor Nicholas J. Helmer and City Council
From: Stephanie Hannon, Finance Director
Date: January 12, 2015

Re: Police Pension Funding Policy

The Government Accounting Standards Board (GASB) has established new reporting
requirements for “defined benefit” pensions plans. They are GASB Statements: No. &7 -
Financial Reporting for Pension Plans and Statement and No. 68 - Accounting and
Financial Reporting for Pensions. In order to allow the City to be in compliance with the
new Statements, the Government Financial Officers Association has recommended that
every state and local government that offers defined benefit pensions formally adopt a

funding policy that provides reasonable assurance that the cost of those benefits will be
funded in an equitable and sustainable manner.

fn summary, governments providing defined benefit pensions to are required to 1)
recognize their long-term obligation for pension benefits as liabilities on the balance
sheet for the first time, 2) more comprehensively and comparably measure the annual

costs of pension benefits, and 3) enhance note disclosures and Required
Supplementary Information for pension plans.

These new statements will affect how the City reports pension obligations rather than
how the City funds its pensions, and could lead to differences between reporting and
funding. These changes will be incorporated into the City's Comprehensive Annual
Financial Report (CAFR), as well as in the issued Police Pension audit reports.
Statement 67 will be effective for the fiscal year ending June 30, 2014, while Statement
68 will be effective for the fiscal year ending June 30, 2015.

Attached is the City’s Police Pension Fund Policy which will allow the City to be in
compliance with the both GASB #67 and GASB #68.

Recommendation: Approve a resolution establishing the City’s Pension Fund Policy




&

Resolution No. R-

A RESOLUTION AUTHORIZING THE ADOPTION OF A POLICE PENSION
FUNDING POLICY FOR THE CITY OF PROSPECT HEIGHTS

WHEREAS, in response to recent economic downturn affecting all units of government,
including the City of Prospect Heights (“City”) the Center for State and Local Government

Excellence has focused attention on the importance of planning for pension funding today, and in
years to come; and

WHEREAS, financial planning becomes increasingly important as changes in accounting
standards focus attention on pension funding; and

WHEREAS, in response to recent information and changes expected by the Governmental
Accounting Standards Board (“GASB”) requirements, the has undertaken steps to implement a

new Police Pension Funding Policy, which applies to the calculation of the City’s annual
required contribution to the City’s Police Pension Fund; and

WHEREAS, for such purposes the Mayor and City Council of the City of Prospect Heights deem
it in the best interests of the City to formally adopt the “City of Prospect Heights Police Pension
Funding Policy” as attached hereto and incorporated herein as Exhibit “A,” which provides
guidelines to fund the long-term cost of benefits to Plan participants and annuitants.

NOW, THEREFORE, BE IT RESOLVE, by the Mayor and City Council of the City of Prospect
Heights, located in the County of Cook, as a Non-Home Rule Municipality, the following:

SECTION ONE: The recitals set forth above are found to be true and incorporated herein and
made apart hereof.

SECTION TWO: The “City of Prospect Heights Police Pension Funding “Policy” as attached
hereto and incorporated herein as Exhibit “A” is hereby adopted by the Mayor and City Council

of the City of Prospect Heights as the official policy of the City relative to the funding of the
Police Pension Fund.

SECTION THREE: The Office of the City Treasurer is directed to take all steps to fully
implement the guidelines and directives set forth in this Policy.

SECTION FOUR: This Resolution shall take effect immediately upon its passage and approval
as provided by law.



PASSED AND APPROVED this 26" day of January, 2015.

ATTEST:

City Clerk

AYES:
NAYS:
ABSENT:

Nicholas J. Helmer, Mayor



City of Prospect Heights
Police Pension Funding
Policy

This policy applies to the calculation of the City of Prospect Heights” “actuarially determined
contribution” (ADC) to the Prospect Heights Police Pension Fund, a police pension trust fund
organized under Article III of the Illinois Pension Code,

2.0 Background

The financial objective of a defined benefit pension plan is to fund the long-term cost of benefits
provided to the plan participants. In order to assure that the plan 1s financially sustainable, the
plan should accumulate adequate resources in a systematic and disciplined manner over the
active service life of benefitting employees. This funding policy outlines the method the City
will utilize to determine its actuarially determined contribution to the Prospect Heights Police
Pension Fund to fund the long-term cost of benefits to the plan participants and annuitants.

The City believes that this funding policy meets the guidelines for state and local governments
set by the Pension Funding Task Force convened by the Center for State and Local Government
Excellence. The guidelines set by this task force outline the followine objectives for pension
funding policy:

* Actuarially Determined Contributions. A pension funding plan should be based upon an
actuarially determined annual required contribution (ARC) that incorporates both the
cost of benefits in the current year and the amortization of the plan’s unfunded actuarial
accrued liability.

» Funding Discipline. A commitment to make timely, actuarially determined contributions
to the retirement system is needed to ensure that sufficient assets are available for all
current and future retirees.

» Intergenerational equity. Annual contributions should be reasonably related to the
expected and actual cost of each year of service so that the cost of employee benefits is
paid by the generation of taxpayers who receives services from those empioyees.

* Contributions as a stable percentage of payroll. Contributions should be managed so that
employer costs remain consistent as a percentage of payroll over time.



¢ Accountability and transparency. Clear reporting of pension funding should include an
assessment of whether, how, and when the plan sponsor will ensure sufficient assets are
available for all current and future retirees.

3.0 Policy

3.1 City’s Actuarial Determined Contribution (ADC)

The City will determine its ARC to the Prospect Heights Police Pension Fund using the
following principles:
a. The ARC will be calculated by an enrolled actuary.
b. The ARC will include the normal cost for current service and amortization to collect or
refund any under- or over-funded amount.
¢. The normal cost will be calculated using the entry age normal level of percentage of
payroll actuarial cost method using the following assumptions:
i.  The investment rate of return assumption will be 7.0% per year.
ii.  The salary increase assumption will be 5.50% per year,

iii. Non-economic assumptions, such as rates of separation, disability,
retirement, mortality, etc., shall be determined by City management in
consultation with the actuary to reflect current experience.

d. The difference between the accrued liability and actuarial value of assets will be
amortized to achieve 100% funding in 2040 based upon a level percentage of payroll.

e. Actuarial assets will be determined using market valuation.
The City will make its actuarially determined contributions through a property tax levy
restricted for the purpose of the Prospect Heights Police Pension Fund. Cook County will
remit those funds directly to the Prospect Heights Police Pension Fund in accordance
with its tax distribution schedule and the City’s contribution from the General Fund
revenues will be distributed in four equal installments to the Police Pension fund.

3.2 Transparency and Reporting

Funding of the Prospect Heights Police Pension Fund should be transparent to vested parties
including plan participants, annuitants, the Prospect Heights Police Pension Fund Board of
Trustees, the City Council, and Prospect Heights residents. In order to achieve this transparency,
the following information shall be distributed:;
a. A copy of the annual actuarial valuation for the Prospect Hei ghts Police Pension
Fund shall be made available to the City Council and the Prospect Heights Police
Pension Fund Board of Trustees.
b. The City’s Comprehensive Annual Financial Report shall be published on its
website. This report includes information on the City’s annual contribution to the



Prospect Heights Police Pension Fund, and funded status of the Prospect Heights
Police Pension Fund.

c. Each year, the City Council shall approve the City’s annual contribution to the
Prospect Heights Police Pension Fund.

d. The City’s annual operating budget shall include the City’s contribution to the
Prospect Heights Police Pension Fund as well as a budget for the Prospect
Heights Police Pension Fund, The budget for the Prospect Heights Police Pension
Fund is controlled by the Prospect Heights Police Pension Fund Board of
Trustees, in accordance with state law. The budget document shall be published
on the City website and made available for public inspection at the Prospect
Heights Public Library,

3.3 Review of Funding Policy

Funding a defined benefit pension plan requires a long-term horizon. Assumptions and inputs
into the policy should focus on long-term trends, not year-to-year shifts in the economic or non-
economic environments. Generally, assumptions or inputs should be evaluated and changed if
long-term economic or noneconomic inputs have fundamentally changed or are no longer
reasonable. As such, the City will review this policy at least every five years to determine if
changes to this policy are needed to ensure adequate resources are being accumulated in the

Prospect Heights Police Pension Fund. The City reserves the right to make changes to this policy
at any time if it is deemed appropriate.



